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9P METRIX GROUP ..

CHARTERED PROFESSIONAL
ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

To the Mayor and Council of Yellowhead County
Opinicn

We have audited the financial statements of Yellowhead County (the "County"), which comprise the
statement of financial position as at December 31, 2023, and the statements of operations and
accurmnulated surplus, changes in net financial assets and cash flows for the year then ended. and notes to
the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the County as at December 31, 2023, and the results of its operations and accumulated
surplus and the changes in its net financial assets and cash flows for the year then ended in accordance
with Canadian public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditors' Responsibililies for the Audlit
of the Financial Stalements section of our report. We are independent of the County in accordance with
the ethical requirements that are relevant to our audit of the financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with those requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the County’'s ability to
conlinue as a going concern, disclosing, as applicable, matters relating to going concern and using the
going concern basis of accounting unless management either intends to liquidate the County or to cease
operalions, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the County's financial reporting process.
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Independent Auditors' Report to the Mayor and Council of Yellowhead County (continued)

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors' report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the County’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the County’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors' report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditors' report. However,
future events or conditions may cause the County to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Chartered Professional Accountants

Edmonton, Alberta
April 23, 2024



YELLOWHEAD COUNTY
Statement of Financial Position

As at December 31, 2023
2023 2022
(Restated)
(Note 22)
FINAMCIAL ASSETS
Cash and temporary investments $176,773,252 $148.804,080
Accounts receivable (Note 2) 13,822,281 12,584 970
Local improvement receivable (Mote 3) 1,830,322 1,986,213
Land held for resale 1,139,928 1,154 628
193,565,783 164,529 891
LIABILITIES
Accounts payable and accrued liabilities (Note 7) 16,352,770 5,028,977
Deposit liabilities 302,507 277.007
Deferred revenue (Note 8) 24,332,566 20,295,528
Employee benefit obligation (Mote 9) 756,308 732,201
Long-term debt (Note 11) 1,400,817 1,624,450
Assel relirement obligation (Note 13) 10,903,660 10.387.664
54,048,628 38,345 827
NET FINANCIAL ASSETS 139,517,155 126184 064
NOM-FINANCIAL ASSETS
Inventory for consumption 405,015 370,041
Prepaid expenses (Note 4) 598,512 540,957
Tangible capital assets (Schedule 1) 287175470 293032986
288,178,997 203,943,984
ACCUMULATED SURPLUS (Note 15) $427,696,152 $420.128.048
ON BEHALF OF THE COUNTY COUNCIL:
/7 '
ﬂ/‘f.-r‘ e Mayor
7
/ Chiefl Administrative Officer
/,
The accompanying notes are an integral part of these financial statements. 3.




YELLOWHEAD COUNTY
Statement of Operations and Accumulated Surplus
For The Year Ended December 31, 2023

Budget Actual Actual
2023 2023 2022
(Note 21) {Restated)
(Note 22)
REVEMNUE
Net municipal taxes (Schedule 2) $ 50514614 § 59,716,718 § 55234305
Government transfers for operating (Schedule 4) 2223395 16,303,284 2575652
Investment income 5,490,699 7,943,729 3,621,452
Sales and user charges 2,501,172 2,056,859 2,899,038
Penalties and costs on taxes 260,851 369,434 438,181
Other 324177 72,525 44 928
70.314918 86,462,549 54.813.546
EXPENSES

Public works 30,395,284 28,707,311 29,379,585
Disaster and emergency services 167,612 15,178,781 26,339
General administration and ecanomic development 13,866 856 12,831,405 12,504,110
Protective services 10,794 675 9,895,841 9,438,107
Recreation, parks and libraries 5,900,180 5,597,734 5,335,768
Water and wastewater 2,702,400 2,586,287 2,531,220
Community services 2602616 2,246,958 2,356,784
Wasle management 2680327 2,211,103 2,029,402
Planning and land 1,585,679 914,592 971,500
Legislative 847710 868,139 839,707

71.543339 81,038,151 65.412 522
ANNUAL SURPLUS (DEFICIT) BEFORE OTHER ITEMS _ (1,228421) 5,424,398 (598,978)
OTHER REVENUE (EXPENSES)

Government transfers for capital (Schedule 4) 11,357,795 1,232,432 7,951,953

Contributions to capital from others - 793,674 -
Gain (loss) on disposal of tangible capital assets - 117,600

11.367.795 _ 2,143,706 7.951.953

ANNUAL SURPLUS 10,129,374 7,568,104 7.352977

ACCUMULATED SURPLUS, BEGINNING OF YEAR 430103936 430,103,938 422,242 044
AS PREVIOUSLY STATED

Restatement (Mote 22) - 9,975,888) (9467 873)
ACCUMULATED SURPLUS, BEGINNING OF YEAR
AS RESTATED 430103936 420,128,048 412775071

ACCUMULATED SURPLUS, END OF YEAR (Note 15)  $440.233.310 $427,696,152 $420.128.048

———

The accompanying notes are an integral part of these financial statements. 4.



YELLOWHEAD COUNTY
Statement of Changes in Net Financial Assets
For The Year Ended December 31, 2023

Budget Actual Actual

2023 2023 2022
(MNote 21) {Restated)

{Note 223
ANNUAL SURPLUS $_10129374 $_ 7.568104 $_ 73524977
Acquisition of tangible capital assets (72.435604) (12,001,642) (15,616,305)

Proceeds on disposal of tangible capital assets - 138,169 -
{Gain) loss on disposal of tangible capital assets - (117,600) -
Amortization of tangible capital assets 18,092,540 17,838,589 18,108,989

(54,343 084) 5,857,516 2492 684

Use (acquisition) of inventory - (34,974) (47,151)
Use {acquisition) of prepaid expenses - (57,555) 65427
= (92.529) (40, 724)

INCREASE (DECREASE) IN NET FINANCIAL ASSETS  (44.2136090) 13,333,091 9,804,938

NET FINANCIAL ASSETS, BEGINNING OF YEAR 126,184 064 126,184,064 116379128
NET FINANCIAL ASSETS, END OF YEAR $.81970374 $139,517,155 $126,184 064

The accompanying notes are an integral part of these financial statements. 5.



YELLOWHEAD COUNTY
Statement of Cash Flows
For The Year Ended December 31, 2023

2023 2022
(Restated)
(Note 22}
OPERATING ACTIVITIES
Annual surplus $ 7,568104 % 7352977
Mon-cash items included in annual surplus:
Amortization of tangible capital assets 17,838,589 18,108,989
Gain on disposal of tangible capital assets {117,600) -
_25.289,093 25,461,967
Change in non-cash working capital balances:
Accounts receivable (1,237,311) (2,808,105)
Local improvement receivable 155,891 138,240
Land held for resale 14,700 326,638
Accounts payable and accrued liahilities 11,323,793 {910,874)
Deposit liabilities 25,500 68,289
Deferred revenue 4,037,038 3,083,143
Employee benefit obligalion 24,107 14,574
Asset retirement obligations 515,996 481,572
Inventary for consumption (34,974) (47,151)
Frepaid expenses (57,555) 6,427
14767185 __ 364.753
40,056,277 25826721
FINANCING ACTIVITIES
Repayment of long-term debt 22 2) (213,837)
CAPITAL ACTIVITIES
Acquisition of tangible capital assets {12,001,642) (15616,305)
Proceeds on disposal of tangible capital assets 138,169 -
CHAMGE IN CASH AND TEMPORARY INVESTMENTS FOR THE YEAR 27,969,172 9,996,578
CASH AND TEMPORARY INVESTMENTS, BEGINMING OF YEAR 148,804,080 138.807 502
CASH AND TEMPORARY INVESTMENTS, END OF YEAR $176,773,252 $148.804.080
The accompanying notes are an integral part of these financial statements. 6.
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YELLOWHEAD COUNTY

Schedule of Property Taxes Schedule 2
For The Year Ended December 31, 2023
2023 2023 022
{Budget) (Actual) (Actual)
(MNote 21)
TAXATION
Linear 531499244  $31,499,244 529,045,993
Mon-residential levy 20,767 571 20,674,558 21,124,232
Machinery and equipment 18,769,898 18,798,168 17,716,133
Evergreens Foundation levy 5,646,044 5,660,581 5,093,310
Non-residential 5079493 5,233,046 4.748.424
Residential school levy 4,198,093 4,195,119 4,012,250
Residential / farmland 4,165,579 4,161,888 3,840,256
Designated Industrial Property levy 649668 652,207 621,995
90, 775990 90,874,901 86,202 593
REQUISITIONS:
Alberta School Foundation Fund 24 965,664 24 862,699 25240119
Evergreens Foundation 5,646,044 5,646,044 5,104,857
Designated Industrial Property 649668 __ 649,440 523222
31.261.376 31,158,183 30,968,198
NET MUNICIPAL TAXES $59.514614 $59,716,718 $55.234 395
The accompanying notes are an integral part of these financial statemenis. 8.



YELLOWHEAD COUNTY

Schedule of Expenses by Object Schedule 3
For The Year Ended December 31, 2023
2023 2023 2022
{Budget) (Actual) {Restated)
(Note 21) (Note 22)
EXPENSES
Contracted and general services $ 18579711 § 28,397,035 $ 16885772
Salaries, wages and benefils 15,255,105 14,900,679 13,187,005
Grants 11,592.471 11,450,814 10.408,122
Materials, goods and utilities 5805298 6,250,356 5172.665
Purchases from other governments 1,603,431 1,603,431 1,068,188
Interest on long-term debt 92,783 73,184 82,728
Bank charges and short-term interest 7.000 7,079 7.481
Other expendilures (recovery) 515000 990 -
Accretion expense 515,996 491572
Amortization of tangible capital assets 18, 540 17.838,587 18,108,989
$_71543339 §_81,038,151 $_65412522
The accompanying notes are an integral part of these financial statements. 8.



YELLOWHEAD COUNTY

Schedule of Government Transfers Schedule 4
For The Year Ended December 31, 2023
2023 2023 2022
{Budget) (Actual) {Actual)
(Note 21)
TRANSFERS FOR OPERATING
Provincial 3 1645705 $ 14,856,966 5 1550744
Other Local Governmenits 577.690 1,446,318 1.024 808
2223395 16,303,284 2,575 552
TRANSFERS FOR CAPITAL
Federal - 1,131,494 3,394 481
Provincial 11.357.795 100,938 4,493 195
Other Local Governments - - 64 277
11.357.795 1,232,432 7.951.053
$_13.581.190 §_17,535716 $_ 10527 505
The accompanying notes are an integral part of these financial statements. 10,
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YELLOWHEAD COUNTY
MNotes to Financial Statements
For The Year Ended December 31, 2023

1. SIGNIFICANT ACCOUNTING POLICIES

These financial statements are the representations of Yellowhead County (the "County")
management prepared in accordance with Canadian public sector accounting standards.
Significant aspects of the accounting policies adopted by the County are as follows:

(a)

(b)

(c)

(d)

(e)

()

(g)

Reporting Entity
The Counly is a local government authority providing municipal services. The County is
empowered by bylaws and policies as enacted by Council and is subject to the provisions of
the Municipal Government Aci.
The financial statements reflect the assets, liabilities, revenues and expenses, and
surplus/deficit of the entity.
The schedule of taxes levied also includes requisitions by education and housing external
organizations that are not part of the reporting entity.

Basis of Accounting

The financial statements are prepared using the accrual basis of accounting. The accrual
basis of accounting records revenue as it is earned and measurable. Expenses are
recognized as they are incurred and measurable based upon receipt of goods or services.

Local Improvements
Construction and borrowing costs associated with local improvement projects are recovered
through special levies that are approved by bylaw. These levies are collectible from the
affected property owners and are levied over the estimated lifetime of the project. Under the
accrual basis of accounling, revenues to be received from the local improvement levies, are
recognized in full in the period in which the local improvement project is completed.

Deferred Revenue
Government lransfers, contributions and other amounts are received from third parties
pursuant to legislation, regulation and agreement and may only be used in completion of
certain programs, in the completion of specific work, or for the purchase of tangible capital
assets. These funds and the earnings thereon are accounted for as deferred revenue until
related expenses are incurred, the services are performed or the tangible assets are
acquired.

Investments
Investments are recorded at amortized cost. Investment premiums or discounts, if any, are
amortized over the term of the respective instruments.

Pension
The County participates in a multi-employer defined benefit pension plan. This plan is
accounted for as a defined contribution plan.

Government Transfers

Government transfers are recognized in the financial stalements as revenue in the period in
which evenlts giving rise lo the transfer occur, providing the transfers are authorized, any
eligibility criteria have been met, and reasonable estimates of the amounts can be
determined.

{Continues)

12.



YELLOWHEAD COUNTY
Motes to Financial Statements
For The Year Ended December 31, 2023

1. SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

(h) Requisition Over-levy and Under-levy
Qver-levies and under-levies arise from the difference between the actual properly tax levy
made to cover each requisition and the actual amount requisitioned.

Requisitions tax rates in the subsequent year are adjusted to reflect any over-levy or under-
lewy,

(i) Land Held for Resale

Inventories of land held for resale are recorded at the lower of cost or net realizable value.
Cost includes costs for land acquisitions and improvements required to prepare the land for
servicing. Related development costs incurred to provide infrastructure such as water and
waslewater services and roads are recorded as tangible capital assels under the respective
class.

(i) Non-Financial Assets
Non-financial assets are not available to discharge existing liabilities and are held for use in
the provision of services. They have useful lives extending beyond the current year and are
not intended for sale in the normal course of operations. The change in non-financial assets
during the year, together with the annual surplus, provides the consolidated change in net
financial assets for the year.

i} Tangible Capital Assets
Tangible capital assets are recorded at cost which includes all amounts that are directly
altributable to acquisition, construction, development or betterment of the asset. The
cost, less residual value, of the tangible capital assets is amortized on a straight-line
basis over the estimated useful life as follows:

Land improvements 10 - 50 years
Buildings 5 - 50 years
Engineered structures:
Road systems 7 - 100 years
Waler/wastewater systems 10 - 80 years
Machinery and equipment 5-75vyears
Vehicles 5 -25 years

Assets under construction are not amortized until the asset is available for productive
use,

One half of the annual amortization is charged in the year of acquisition and in the year
of disposal.

i) Contributions of Tangible Capital Assels
Tangible capital assets received as contributions are recorded at fair market value at the
date of the certificate of completion or transfer of title and are also recorded as revenue.

iif) Cultural and Historical Tangible Capital Assots
Works of art and historical buildings for display are not recorded as tangible capital
assets but are disclosed.

i) Inventories
Inventories of materials and supplies for consumption are recorded at the lower of cost
or net realizable value with cost determined by the average cost method. Inventories
largely represent the stockpile of gravel maintained for County purposes.
(Continues)

13.



YELLOWHEAD COUNTY
Motes to Financial Statements
For The Year Ended December 31, 2023

1. SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

k) Use of Estimates

The preparation of financial statements in cenformity with Canadian public sector accounting
standards requires management to make estimates and assumptions that affect the reported
amount of assets and liabilities, the disclosure of contingent assets and liabilities at the date
of the financial statements, and the reported amounts of revenue and expenses during the
period. Where measurement uncertainty exists, the financial statements have been
prepared within reasonable limits of materiality. These estimates and assumptions are
based on the Counly's best information and judgement and actual results could differ from
these estimates. Such estimates include amortization of tangible capital assets, inventory for
consumption and contaminated sites.

(1) Contaminated Sites
Contaminated sites are a result of contamination being intraduced into air, soil. water or
sediment of a chemical, organic or radioactive material er live organism that exceeds an
environmental standard. The liability is recorded net of any expected recoveries. A liability
for remediation of a contaminated site is recognized when a site is not in productive use and
is management's estimate of the cost of remediation including post remediation costs of
operations, maintenance and monitoring.

{m) Valuation of Financial Assets and Liabilities
The County's financial assets and liabilities are measured as follows:

Financial statement component Measurement
Cash and temporary investments Cost and amortized cost
Accounts receivables Lower of cost or net recoverable value
Accounts payable and accrued liabilities Coslt
Deposit liabilities Cost
Long-term debt Amartized cost

{n) Asset Retirement Obligations
During 2023, the County adopted PS 3280 Asset Retirement Obligations which provides
guidance on how to account for and report liabilities for retirement of tangible capital assets.

Asset retirement obligations are legal obligations associated with the retirement of tangible
capital assets. Asset retirement activities include all activities relating to an asset retirement
obligation including, but not limited to, decommissioning or dismantling, remediation of
contamination, post-retirement activities such as monitoring, and constructing other tangible
capital assets to perform post-retirement activities.

A liability for asset retirement obligation is recognized when there is a legal obligation to incur
retirement costs, the past transaction or event giving rise to the liability as occurred, it is
expected that future economic benefits will be given up. and a reasonable estimate of the
amount can be made.

When a liability for asset retirement obligation is recognized, asset retirement costs related to
recognized tangible capital assets in productive use are capitalized by increasing the carrying
value of the related asset and are amortized over the estimated useful life of the underlying
tangible capital assel. Asset retirement costs related to unrecognized tangible capital assets
and those not in productive use are expensed.

14,



YELLOWHEAD COUNTY
Motes to Financial Statements
For The Year Ended December 31, 2023

2, ACCOUNTS RECEIVABLE

Taxes and grants in lieu receivable
Allowance for uncollectible

Trade and other receivables
Miscellaneous
Utilities

Allowance for doubtful accounts
Government receivables

Grants
Goods and Services Tax rebale

2023

$ 3,957,305

(1.488,889)
2,468,416

3,473,950
103,263
3,577,213

(21,270)
3 43

7,172,503
625,419
1.797,922

$13.822,281

2022

5 3,963,212

(1,501,151)
2,452 061

1,152,031
—_98.761
1,250,792

{21,270}
1,229,622

B,454 524

448 863
8,903,387

$12.584 970

All receivables other than taxes and grants in lieu of taxes and government receivables - grants are
current. The age of taxes and grants in lieu of taxes and govemment receivables - grants that are

not impaired are as follows:

Current
1 year

3. LOCAL IMPROVEMENT RECEIVABLE

Local improvement bylaw 05.11, expiring 2034
Local improvement bylaw 04,13, expiring 2037
Local improvement bylaw 05.18, expiring 2042
Local improvement bylaw 02.12, expiring 2031
Local improvement bylaw 02.21, expiring 2046
Local improvement bylaw 06.11, expiring 2035

4. PREPAID EXPENSES

Prepaid insurance
Prepaid deposits
Frepaid contracted services

2023 2022
$ 5,531,760 5 8,384,500
4,109,159 2522 085
5 9,64&,919 510,906 585
2023 2022
5§ 639974 3 706825
394,967 423,180
298,137 315322
224,529 252,595
196,235 205439
76,480 82.852
5 1,3311'322 $ 1086213
2023 2022
§ 451,743 5 397.008
145,169 143 649
1,600 300
5 598,512 5 240957

15,



YELLOWHEAD COUNTY
MNotes to Financial Statements
For The Year Ended December 31, 2023

5. CULTURAL ASSETS

The County owns numerous pieces of artwork that were purchased in 2006 and are on display at
the Edson Administration facility. The artworks are not recorded as tangible capital assets in the
financial statements and are not amortized,

6. BANK INDEETEDNESS
The bank indebtedness is payable on demand with interest payable monthly at prime minus 0,25%.
The County has an authorized bank indebtedness limit of $3.000,000 at December 31. 2023. No
amounts were drawn upon as of December 31, 2023 (2022 - SNIL).

7. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

2023 2022
Trade $13,956,795 § 4 586,855
Due to West Yellowhead Regional
Waste Management Authority (Note 10) 1,405,817 -
Construction holdbacks 987,265 438,785
Accrued debenture debt interest 2,893 3.337

$16,352,770  $_5028.977

8. DEFERRED REVENUE
Deferred revenue consists of the following amounts which have been restricted by third parties for a
specific purpose. These amounts are recognized as revenue in the period in which they are used
for the purpose specified.

2023 2022
Province of Alberta Municipal Sustainability grant $18,032,295  $14.833.205
Province of Alberta bridge funding 2,747,123 2474320
Province of Alberta AMWWP funding 2,529,248 2,432 162
Canada Community Building Fund grant 1,023,900 335,595
Other - 219,239
Province of Alberta MSP - 716
Province of Alberta MOST - 291

$24.332,566  $20.295528

9. EMPLOYEE BENEFIT OBLIGATION

2023 2022
Vacation pay outstanding $_756308 §_ 732201

10. DUE TO WEST YELLOWHEAD REGIONAL WASTE MANAGEMENT AUTHORITY

The amount Due to West Yellowhead Regional Waste Management Authority is non-interest
bearing and there are no specified terms of repayment. Given there are no specified terms of
repayment, the fair value of this balance is not-determinable. The County holds all cash funds for
the Authority in trust and acts as an administrator and is responsible for all accounting functions.



YELLOWHEAD COUNTY
MNotes to Financial Statements
For The Year Ended December 31, 2023

11. LONG-TERM DEBT

I
L
el
]
o]
%]

Debenture debt held by the Province of Alberta,
supported by a general tax levy, repayable in semi-
annual instaliments of $84,069 including interest at
4.365%:; due December 15, 2026, $ 468,018 $ 611,028

Debenture debt held by the Province of Alberta,
supported by a special levy, repayable in semi-annual
installments of $34,303 including interest at 5.240%:
due December 15, 2033. 528,744 565,946

Debenture debt held by the Province of Alberta,
supported by a general tax levy, repayable in semi-
annual instaliments of $30,258 including interest at

4.422%:; due December 15, 2031, 4 55 447 476
Issued to finance capital assets $_1.400.817 $_1.624450

Principal and interest repayments due in each of the next five years are as follows:

Principal Interest Total
2024 § 233877 $ 63383 $ 297,260
2025 244 593 52,667 297,260
2026 255804 41,456 297,260
2027 97 558 31,565 129,123
2028 102,325 26,797 129,122
Thereafter 466 660 57 921 524,581

$_1.400817 §_ 273,789 $ 1,674,607

12. DEBT LIMITS
Seclion 276(2) of the Municipal Government Act requires that debt and debt limits as defined by
Alberta Regulation 255/2000 for the County be disclosed as follows:

2023 2022
Total debt limit $129,693,824 $ 97220319
Total debt 1,400,817 1.624.450
Unused debt limit 128,293,007 95 595 869
Percentage of debl limit used 1.08 % 1.67 %
Service on debt limit $ 21,615,637 & 16,203,387
Service on debt 297,260 297 260
Unused service on debt limit $_21.318377 5_15906.127
Percentage of debt servicing limit used 1.38 % 1.83 %
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YELLOWHEAD COUNTY
Motes to Financial Statements
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13. ASSET RETIREMENT OBLIGATIONS

The County has asset retirement obligations to remove various hazardous materials including,
asbestos, lead, mercury, and mold from various buildings under its control. Althaugh the timing of
the removal is conditional on the building undergoing renovations or being demolished, regulations
create an existing obligation for the County to remove the malerials when the asset retirement
activities occur,

The County has asset retirement obligations pursuant to the Environmental Enhancement and
Protection Act (Alberta) to fund the future reclamation of its work sites. Reclamation activities
Include the final soil cover, landscaping. and visual inspection. Although, the timing of the work site
reclamation is conditional on the length of time until the site is expected to be inactive, regulations
create an existing obligation for the County to reclaim the work site when the asset retirement
activity occurs,

2023 2022
(Restaled)
(Note 22)
Balance, Beginning of Year $ 10,387,664 5 9,896,092
Accrelion expanse 515996 491,672

$_10,903.660 $_10.387 664
Asset retirement obligations were calculated using the estimated total undiscounted cash flows of
$13,946,509 (2022 - $13,946,509) with discount rates ranging from 4.825% to 5.075% (2022 -
4.825% to 5.075%) and an annual inflation rate of 3.500% (2022 - 3.500%). The retirement and
reclamation activities are expected to be settled between 2028 and 2063,

14. EQUITY IN TANGIBLE CAPITAL ASSETS

2023 2022
Tangible capital assets (Schedule 1) $1,328,622,385 1,317 322,762
Accumulated amortization (Schedule 1) {1.041,446,915) (1,024 288 775)
Long-term debt (Note 11) (1,400,817) (1,624,450)
Asset retirement obligations (Note 13) (10,903,660) (10,387 684)
Local improvements receivable (Note 3) 1,830,322 1,986,213

$276,701,315 $283.007.085

18.



YELLOWHEAD COUNTY
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15. ACCUMULATED SURPLUS

Accumulated surplus consists of restricted and unrestricted amounts and equity in tangible capital
assels as follows:

2023 2022
UNRESTRICTED SURPLUS $_21.241.298 35_24313519
RESTRICTED SURPLUS
Infrastructure 47,204,363 42 546,310
Facility replacement 17,615,608 19,610,630
Water 15,484,171 13,319,167
Tax rate stabilization 14,859,826 16.061.834
Sewer 13,025,511 9.112.431
Equipment replacement 7,840,531 5,833.629
Capital deficit replacement 5,336,009 2,965,240
Land 7,376,744 2677443
Human resources 664,678 722212
Community services 268,007 294,994
Requisitions 78,091 £3.554
129,753,539  112.807.444
EQUITY IN TANGIBLE CAPITAL ASSETS (Note 14) 276,701,315 283.007.085

$427,696,152 $420.128.048
16. FINANCIAL INSTRUMENTS

The County's financial instruments consists of cash and temporary investments, receivables,
accounts payable and accrued liabilities and long term debt. It is the opinion of management that
the County is not exposed to significant currency, liquidity, market or other price risk arising from
these financial instruments. Unless otherwise noted the fair value of these financial instruments
approximates their carrying value.

Credit risk

The County is exposed to credit risk with respect to receivables. Credit risk arises from the
possibility that customers may experience financial difficulty and be unable to fulfil their obligations.
The large number and diversity of customers minimizes the County's credit risk.

Interest rate risk

Interest rate risk is the risk that the County's annual surplus will be affected by the fluctuation and
degree of volatility in interest rates. Interest rate risk on the County's long term debt is managed
through fixed rate debentures with the Province of Alberta (Note 11).

Unless otherwise noted, the carrying value of the financial instruments approximates their fair value.
17. SEGMENTED INFORMATION

The County provides a range of services to its residents. For each reported segment, revenues
and expenses represent both amounts that are directly attributable to the segment and amounts
that are allocated on a reasonable basis. The accounting policies used in these segments are
consistent with those followed in the preparation of the financial statements as disclosed in Note 1.
For additional information see the Schedule of Segment Disclosure (Schedule 5).
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18. SALARIES AND BENEFITS DISCLOSURE

Disclosure of salaries and benefits for municipal officials, the Chief Administrative Officer and
designated officers as required by Alberta Regulation 313/2000 is as follows:

Benefits and 2023 2022
Honorarium allowances Total Tatal
Mayor $ 98689 & 15856 $% 114,545 & 108885
Councilors
Evansburg B7.019 13532 80,551 76,293
Wildwood 67,019 13,532 80,551 76,293
Mitan / Carrot Creek 66,119 13,481 79,600 75,343
Shining Bank / Peers 66,119 10,452 76,571 73,854
Wolf Creek / Pinedale 65519 1,723 67,242 63,479
Edson Area 65,099 13.491 79,490 74,701
Edson VWest B7.681 10,389 78,070 74.979
Hinton / Cadomin / Robb B7.019 3,527 70,546 70,016
Benefits and
Salary allowances
Chief Administrative Officer 3 317756 § 16405 § 334,161 § 327819

Municipal official amounts include honorariums for meetings and benefits. Benefits include the
employer's share of Canada Pension Plan, RSP benefits, health and dental benefits and insurance
benefits

The Chief Administrative Officer salary includes regular base pay. Benefits and allowances includes

the employer's share of all payroll source deductions and employee benefits, including coverage for
medical plans, life insurance, auto allowance and professional memberships.

20.
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19. LOCAL AUTHORITIES PENSION PLAN

Employees of the County participate in the Local Authorities Pension Plan (LAPP), which is covered
by the Public Sector Pension Plans Act. LAPP is financed by employer and employee contributions
and investment eamings of the LAPP Fund.

The County is required to make current service contributions to the Plan of 8.45% (2022 - 8.45%) of
pensionable earnings up to the Canada Pension Plan year's maximum pensionable earnings and
12.23% (2022 - 12.80%) for the excess. Employees of the County are required to make current
service contributions of 7.45% (2022 - 7.45%) of pensionable eamings up to the year's maximum
pensionable earnings and 11.23% (2022 - 11.80%) on pensionable earnings above this amount.

Total current and past service contributions made by the County to the LAPP in 2023 were
$855,979 (2022 - $840,210). Total current and past service contributions made by the employees
of the County to the LAPP in 2023 were $790,537 (2022 - $766.230).

At December 31, 2022, the LAPP disclosed an actuarial surplus of $12.67 billion (2021 - $11.92
billion).

The County participates in the APEX Supplementary Pension Plan ("APEX"). APEX participation is
optional and is offered to management employees who participate in LAPP. Total contributions
made by the County to APEX in 2023 were $40,975 (2022 - $38,183). Total contributions made by
the employees in 2023 were $34.916 (2022 - $29.189).

20. APPROVAL OF FINANCIAL STATEMENTS
These financial statements were approved by Council and Management.

21. BUDGET
The budget figures are provided for information purposes only, and have not been audited. The
2023 budget, which was adopted by Council on May 23, 2023, reflects all municipal activities

including capital projects and restricted surplus for future use. The reconciliation below is provided
o encompass these items and is provided for information purposes only.

2023
(Budget)
Annual surplus (per statement of operations and accumulated surplus) $10,129,374
Amortization 18,092,540
Acquisition of tangible capital assets (72,435,604)
Met transfers from restricted surplus 44,418,165
Debenture repayment {204.475)

b3 "
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22. RESTATEMENT
Effective January 1, 2023 the County adopted the new accounting standard PS 3280 Asset
Fetirement Obligations and applied the standard using the modified retroactive approach with a
restatement of prior year comparative figures.

On January 1. 2023, the County recognized the following to conform 1o the new standard:

Asset retirement obligations, adjusted for accumulated accretion to the effective date;

asset retirement cost capitalized as an increase to the carrying amount of the related tangible
capital assets in productive use;

accumulated amorlization on the capitalized cost; and

adjustment to the opening balance of accumulated surplus.

A summary of the changes are as follows:

The recording of an asset retirement obligation totaling $10.387.664
An increase in tangible capital assets of $411,781

A decrease in annual surplus of $508,015

A decrease in opening accumulated surplus of $9 467 873

23. COMPARATIVE FIGURES

Some of the comparalive figures have been reclassified to conform to the current year's
presentation.
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